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* Introduction
e Literature Review (Theoretical Framework + Main Literature)
e (Institutional Background and Hypothesis Development)

 Sample and Data
e Sample Selection Criteria
e Methodology
* Sample Statistics

* Empirical Analysis

* Discussion

e Additional Robustness Tests
* Conclusion
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 Read the frontline of what top people in your field are writing.

 Read what has been published recently in TOP Journals in your area

(Journal of Finance, Journal of Financial Economics, Review of Financial Studies)

* Forget about what you know. Ask what would be interesting to know.

* Isyour theme policy-relevant?
Is your theme at the forefront of current discussions of policy makers?
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 Formulate in your head your research hypothesis and write it
in terms of a regression equation

* Consider the modely =a + b*x + c*z +u

* This causal relation MUST be prevalent in all the sections of
your work

OPTIMALLY write about something nobody has written a
naper on!!

e DO NOT do the same for a different dataset!!! The link
petween x and y must be novel.
4




Generating Ideas AT

Examine own Keep a notebook/
strengths/ interests diary of ideas

Look at past Doctoral
Thesis

Explore personal
preferences using

Search Academic past dissertations

literature

| Use relevance trees
Search the media

Brainstorm ideas

Look at Management
School academics’ |
research interests
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* Plan 10%

* Presentation 10%

* Definitions and use of sources 10%

* Interpretation and Analysis 20%

* Logical Structure and Discussion 25%
* Application/Evaluation 25%
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Too much description

Not enough thinking and analysis
Too little reading

Vague question

Plagiarism/poor referencing
— It is essential that you read and cite properly.

— If you do not, you risk plagiarism, a zero mark and appearance
in front of the academic misconduct committee
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* Maximum 120 words, Example:

A central measure of the efficiency of the Initial Public Offering (IPO) market
is the extent to which issues are underpriced. We present new and
comprehensive Evidence covering British IPOs since World War |.

During the period from 1917 to 1945, public offers were underpriced by an
average of only 3.80%, as compared to 9.15% in the period from 1946 to
1986, and even more after the U.K. stock market was deregulated in 1986.

The post-WW! I rise in underpricing cannot be attributed to changes in firm
composition, and occurred in spite of improvements in regulation,
disclosure, and the prestige of IPO underwriters.

Champers and Dimson (2009) ‘IPO Underpricing in the Very Long Term’, Journal of
Finance, Vol LXIV, No 3, June 2009 8
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 The intro is about saying

* what you are doing (i),
why this is interesting (ii) and
what you find (iii).

* Avoid general statements, vague definitions and
sentences that seem like you have nothing specific to say.



) //§ UNIVERSITY OF
Structure of your intro % BATH

(very rough this is an art)

* Start with an example

* Next: In your second paragraph provide key literature. How does your
study relate to previous literature

* Next: What is your relationship about (completely avoid general
statements). You can directly start with you research question!

* Next: Speak on several theoretical arguments of your study.

* Next: In an important departure from prior studies, this article also

f n
ocuses o 10
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(very rough this is an art) (2)

Next: Express your motivation for the study.

Next: You may discuss on a paragraph about your sample.

Next: Why is this interesting and novel

Next: What do you find. Further speak that you consider for endogeneity

Next: How do you contribute to literature

Next: You study is related to the work of...You update their work by
How is the rest of your dissertatiog structured
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* Title: IPO Underpricing over the Very Long Run

Provide an example

« WHEN DOMINO’S PIZZA had an Initial Public Offering (IPO) in the
United Kingdom in November 1999, its shares started trading at a
78% premium to the offer price.

While there is anecdotal evidence of similarly large premia in previous
hot markets, such as Ford Motor Company’s offering of its European
subsidiary on the London Stock Exchange (LSE) in December 1928,
which recorded an 87% first-day premium,

it is not known whether IPO underpricing

was commonplace early in the last century
12
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A SUBSTANTIAL BODY of work within the Initial Public Offering (IPO)
of common stock literature examines the

effects of underwriter reputation on the initial performance of IPOs
(see among others, Logue (1973), Beatty and Ritter (1986), Titman

and Trueman (1986), and Maksimovic and Unal (1993)).

The Financial Press provides some evidence of the correlation
between IPO Performance and Underwriter Reputation
(see Forbes June 20, 1994).

13
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* First, is the decline of foreign listings on European exchanges
part of a general decline in their ability to attract new listings,
including domestic ones?

Second, are the three data points reported representative of the
history of cross-listings between 1986 and 19977

Third, how did the foreign listings of the various markets
considered evolve before 19967

14
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* Over the long haul there has thus been a narrowing of information
gaps, reflecting better regulation and disclosure

as well as the benefits of certification.

* Other things being equal, we would expect this to have moderated
the level of underpricing over time.

 However, the rise in Underpricing documented in this paper suggests
that any marginal benefits from better regulation (i), disclosure (ii), and
Certification (iii) were outweighed by other developments in the IPO
market.

* We argue that among such developments there was deterioration in
the level of trust between investors (i), issuers (ii), and sponsors (iii).
Consistent with the Erosion of Trust,

investment banks increased their ntarket power, managers’ incentives

Introduction, Theoretical Arguments



Theories

1. Agency Theory

2. Asymmetric information

3. The winner’s curse

4. Information revelation theories
5. Principal-agent models

6. Legal liability

7. Price stabilization

8. Tax arguments

9. Ownership and control

10. Prospect Theory

11. Upper Echelons Theory

12. Human Capital Theory

13. Social Penetration Theory

14. Uncertainty Reduction Theory
15. Bargaining Theory

16. Power Theory

16
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Cited by : ®

Journal of Financial Economics 3 (1976) 305-360. © North-Holland Publishing Company

THEORY OF THE FIRM: MANAGERIAL BEHAVIOR,
AGENCY COSTS AND OWNERSHIP STRUCTURE

+ Michael C. JENSEN and William H. MECKLING*
University of Rochester, Rochester, NY 14627, U.5.A.

— Received January 1976, revised version received July 1976

This paper integrates elements from the theory of agency, the theory of property rights and the
theory of finance to develop a theory of the ownership structure of the firm. We define the
<> concept of agency costs, show its relationship to the ‘separation and control’ issue, investigate
the nature of the agency costs generated by the existence of debt and outside equity, demon-
strate who bears these costs and why, and investigate the Pareto optimality of their existence.

O We also provide a new definition of the firm, and show how our analysis of the factors in-
fluencing the creation and issuance of debt and equity claims is a special case of the supply side
of the completeness of markets problem. FEEDBACK C] =
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* The contribution of this paper to the extensive literature on IPO
underpricing is to assemble and analyze a new data set of equity
IPOs on the LSE from World War I (WWI) up to the present.

The last century of U.K. IPOs can be divided into three sub-periods:
pre-WWII (1917 to 1945) (i),

post-WWII (1946 to 1986) (ii) and

post-Big Bang (1987 to 2007) (iii).

18



//§\ UNIVERSITY OF
Introduction, Findings BATH

* We find that underpricing of public offers in the period
1917 to 1945 averaged only 3.80%,
as compared to 9.15% in the period 1946 to 1986.

This substantial increase is robust to the inclusion of variables
controlling for changes in firm risk and method of issue,
improvements in disclosure, and the emergence of prestige

underwriters.

In the 21 years since 1986, underpricing has been even higher,

averaging 19.00% for all [POs.
19
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 Ritter analyzes the impact of unemployment (x) on prices (y)
in Babylonia.

* Bad paradigm: “Ritter (2013) uses data for Babylonia over the
period xxxx to yyyy and suggests that unemployment has a
negative effect on inflation.”

* Good paradigm in the case there is literature: “Ritter (2013)
shows that the positive impact of unemployment on inflation
is distributed through the lower spending ability of citizens,

which lowers aggregate demand and decreases prices.
20
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A Road Map for Searching for Literature BATH

* Begin with articles from class material or recommendations from your
supervisor/tutor =»

Keep notes on the literature read =»
Make a note of keywords in the literature =»

Make note of other literature you may later follow up =» Generate keywords
for your search =»

Database searches / Google Scholar Searches =»
Review titles and abstracts =»

Retrieve items that appear relevant =»

Read analytically and critically =»

[dentify relevant sources used by the items you have read that were
helpful/interesting /relevant =

Search for the gaps and/or points you want to understand better
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ElSQVler . http://www.elsevier.com/journals/subjects/business,-management-and-accounting/accounting

.

Wiley : http://onlinelibrary.wiley.com/journal/10.1111/(ISSN)1540-6261

.

Cambridge Journals: http://journals.cambridge.org/action/displayJournal?jid=jfq

\,

Oxford Journals: http://rfs.oxfordjournals.org/

.

Springer: http://link.springer.com/journal/11142

Taylor and Francis Online: http://www.tandfonline.com/toc/REAR20/current#.UuVBbYbFInl

.

Palgrave McMillan: http://www.palgrave-journals.com/mel/index.html

{




Examples of other useful sources %%‘ BATH
of information and background data

'Government reports, Accountancy firms Reports |

http://data.worldbank.org/indicator

European Union

Financial databases
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* Make extensive, acknowledged use of academic literature in your work.

* Fully acknowledge every element of your work which draws upon or
summarises someone else’s idea/argument/findings.

— Provide author, date and preferably page number in brackets directly
after the point in question e.g. (Gounopoulos 2014)

— Also try to allude to the source in your wording. e.g. ‘As Ritter has
observed...
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* Trying closely to reword particular sections of someone else’s
work. This often leads to inadvertent plagiarism.

* Directly copying the structure/order of someone else’s work, unless
as part of a clearly acknowledged summary of that person’s work.

* Over-reliance upon direct quotes, even if they are acknowledged.
The vast majority of an essay/project/dissertation should consist of
your own words.
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The scandalous corporate collapses that resulted from the 1997
East Asian financial crisis created an impetus for a major
governance reform in Thailand.

The reform process was extensive, encompassing not only the
considerably more stringent disclosure rules but also the
institution of active mandate of actual internal corporate control
measures: all of which are also applicable to going-public firms.

Though far-reaching, Thailand's reform process was considerably
short and uninterrupted: beginning in 1999 with the major
provisions coming into effect by the end of 2002.

The Thai Accounting Standards were substantially revised and the
definition of financial statements,gonsiderably extended to
conform to the International Accounting Standards
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* Thus, underpricing should become smaller if the reform proves effective in lowering
the production cost of information, e.g., via better disclosure standards.

* Moreover, Chambers and Dimson (2009) point out that better disclosure rules should
improve the reliability of prospectus information, and stronger anti-director rights
should give shareholders more effective measures to resist bad management, thereby
reducing IPO investors' demand for compensation by way of underpricing.

* The above analysis suggests that an effective governance reform should reduce the
extent to which IPO investors price-protect themselves and their demand for an issue
discount, leading to our first hypothesis: underpricing is lower during the post-reform
period than during the pre-reform period.

Ekkayokkaya and Pegnity (2009) ‘Governance reforms ‘and IPO underpricing, Journal of
Corporate Finance, Vol 18, 2012, pp 238-252%
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5) Data Analysis and Data Collections Sou

 Identify your data sources in advance:

* Try to build novel datasets: UK is only interesting if you have
data from UK that nobody else has. Otherwise go and find
other data.

* You need to have data on your control variables:
 What other parameters have an effect on your y?

This is important for identification purposes to avoid attributing
the impact of (an omitted z) to x.
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* Review your data in terms of descriptive statistics and drop
unreasonable data (e.g., usually prices are not negative).

Data cleaning process

* Do you need to take logs of your variables, ratios, etc.?
For which variables?

* Review the correlation coefficients between your variables:
Do not use as x or z variables that describe the same thing/
have very high correlation coefficients.

31
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Data Collection (A)

* The primary sources for prospectus data covering IPOs on the LSE in the
period 1917 to 1986 are the Times Book of Prospectuses (1917 to 1969),
the Singer and Friedlander New Equity Issue Statistics (1970 to 1979),

and the Extel Book of New Issues (1980 to 1986).

Offer price and the number of shares offered are checked against the
i) Stock Exchange Year Books,

ii) the Issuing House Year Books, and

iii) Press Reports in The Times Digital Archive 1785 to 198b5.

Stock prices used to calculate returns are taken from the
Stock Exchange Daily Official List (SEDOL) and the Financial Times.

We are unable to find stock prices on IPOs before the publication of the
Supplementary List in 1915. . 32
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* We collect a sample of acquisitions announced between January 1, 1996 and
December 31, 2009 from the Thomson Financial SDC Mergers and Acquisitions

Database.

* Both successful and unsuccessful deals with non-missing transaction value and
payment method are included (repurchases are excluded). The original sample
contains 18,865 deals.

* We clean the sample of liquidations, restructurings, leveraged buyouts, reverse
takeovers, privatizations, bankruptcy acquisitions, and going private
transactions, leaving a sample of 17,970 observations.

* Since we are interested in transactions that represent a transfer of control, we
require that the bidder own less than 10% of the target before the deal and seek
to acquire more than 50% as in Faccio, McConnell, and Stolin (2006), which
yields a sample of 16,873 transactions. e further require that the bidder be
covered in the CRSP database
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Wharton Research Data Services (WRDS) is a web-based business data research
service from The Wharton School at the University of Pennsylvania.

Developed in 1993 to support faculty research at Wharton, the service has evolved
to become a common tool for research for over 290 institutions around the world.

WRDS is the de facto standard for business data, providing researchers worldwide
with instant access to financial, economic, and marketing data through a uniform,
web-based interface.

This hosted data service has become the locus for quantitative data research and i:
recognized by the academic and financial research community around the world a:
the leading business intelligence tool.

WRDS provides access to COMPUSTAT, CRSP, IBES, NYSE-TAQ, Bureau van Dijk,
Global Insight, OptionMetrics and other important business research databases.
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The Glebal Standard for Business Research

ABOUT DEMO

Home — Wharton Research Data Services

Sign In Important WRDS Alert - Wednesday, January 29, 2014, 01:24 PM
Sign In || Register
WRDS users have access to an open Trial of the Morningstar CISDM data

Username With the new release of the Morningstar CISDM database, WRDS subscribers have been provided with
access to a sample subset of the data.

Password Click here to access the Trial, available January 28 - March 28, 2014.

Register for a WRDS Account

Forgot vour

username/password? Welcome to WRDS!
‘Wharton Research Data Services (WRDS) is a web-based business data research service from The Wharton
School at the University of Pennsylvania. Developed in 1993 to support faculty research at Wharton, the

service has evolved to become a common tool for research for over 290 institutions around the world.
Have a question? Contact Us

WRDS iz the de facto standard for business data, providing researchers worldwide with instant access to

financial, economic, and marketing data throueh a uniform, web-based interface. This hosted data service

has become the locus for quantitative data research and is recognized by the academic and financial

research community around the world as the leading business intellisence tool.

WRDS provides access to COMPUSTAT, CRSP, IBES, NYSE-TAQ, Bureau van Dijk, Global Insight, OptionMetrics
and other important business research databases.

For additional information, please see the About section.

Connect with us on Facebook! !1

Latest WRDS News
January 28, 2014
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Wharton Research Data 5¢ %
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RESEARCH

Home — Wharton Research Data Services

Select a Data Set:

Select an available datase | W
Help me find my data

Current Subscriptions
Bank Regulatory
Blockholders

CBOE Indexes
COMPUSTAT
COMPUSTAT Trial

CRSP

CusIP

DMEF Academic Data
Dow Jones

Eventus

FDIC

Fama French & Liguidity Factors
Federal Reserve Bank
IBES

Markit Trial
Maorningstar CISDM Trial
PHLX

Pann World Tables

Rizk Metrics

SEC Order Execution
TRACE

Zacks Trial

Mot Subscribed
AuditAnalytics
Bureau van Dijk
Bureau van Dijk Trial
CENTRIS

SUPPORT E-LEARMING

oM RESEARCH DATA SERVICES
obal Standard for Business Research

COMMUNITY

Important WRDS Alert - Wednesday, January 29, 2014, 01:24 PM

WRDS users have access to an open Trial of the Morningstar CISDM data
With the new release of the Morningstar CISDM database, WRDS subscribers have besn provided with

#0CEss to 3 sample subset of the data.

Click here to access the Trial, available January 28 - March 28, 2014,

Welcome to WRDS!
Latest WRDS Mews

January 28, 2014
Access 3 FREE Trial of Morningstar QSDs data

Morningstar J5S0DM Hedge Fund data now available via
WRES

January 20, 2014

WRDS exchibiting at The Trading Show West Coast,
February 25-16, San Francisoo

December 23, 2013

Visit WRDS at the 2014 ASSA Conference, lam 3-5

Financial Headlines from Moody's
February 10, 2014

Kenton County School District, KY - smoody's assigns Aa3
enhanced to Kenton Co School Dist Finance Corp's (K}
%428 Ser. 2014 bonds; outhook negative

Bimgham County 5.0. 55 (Blackfoot), 1D -- Moody's
downgrades Bingham County School District 55
(Blackfoot), ID's Underlying General Obligation debt rating

to A2 from At

Moody's upgrades GE Capitals 2012 and 2013
transportation eguipment backed 485

Mizzouri State University - Moody's assigns &A1 to
sizzouri State University's Series 20144 s Enterprize
System Rev. Bonds; affirms ratings on outstanding bonds;
outhook stable

What Type of Data Are You Looking For?
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Select a Data Set:

Select an available dataset | w
Help me find my data

COMPUSTAT

Compustat Monthly
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Compustat from Standard & Poer's

Free Trial of Snapshot data
With the new release of Compustat’s Snapshot database, WRDS subscribers have been provided with a free
Trial beginning on November 13. The Tral contains a imited date range for 100 of the largest global

companies.

For information on the full Snapshot dataset Subscription and Pricing:

Updates
I: th Ameri 1 B0O0 357 076% / www.spcapitalig.com / clientsupport@standardandpoors.com
Glljrh | menea For more about this dataset, see the Dataset List, Manuals and Overviews or FA()s.
obal
Bank

Historical Segments

Capital 1Q
Capital Structure
|dentifiers

Compustat Quarterly
Updates

Execucomp

Other Compustat
Morth America - Annual
Updates
RatingsXpress
Marginal Tax Rates

Legacy Compustat
Legacy - Morth America FTP
Legacy - Global FTP

Tools
Tools

Not Subscribed

S&P Capital 1Q's Compustat North America is a database of U.5. and Canadian fundamental and market
information on active and inactive publicly held companies. |t provides more than 300 annual and 100
quarterly Income Statement, Balance Sheet, Statement of Cash Flows, and supplemental data items.

S&P Capital 1Q's Compustat North America files are available in both annual and quarterly formats. The
industrial annual formats offer both historical and restated data. The industrial quarterly formats offer
restated data as reported by the company. The restated data allows analysts to compare current and prior
years results on a comparable basis and determine financial trends and growth rates. For most companies,
annual history is available back to 1950 and quarterly history back to 1962 with monthly market history back
to 1962.

S&P Capital IQ's Compustat Morth America files also contain information on aggregates, industry segments,
banks, market prices, dividends, and earnings. For more detailed information on the Compustat files, consult
the Compustat User’s Guide.

5&P Capital 1Q's Compustat Global

S&P Capital IQ's Compustat Global is a database of non-LL5. and non-Canadian fundamental and market
information on more than 33,%00 active and inactive publicly held companies with annual data history from
1987. S&P Capital 1Q's Compustat Global is a database of non-1.5.data is unigque in that it is normalized to
provide comparability across a wide variety of global accounting standards and practices. Accounting
standards vary considerably amone countres, making accurate comparisons of as-reported data somewhat
difficult. Rather than adopt one country’s set of accounting principles as the standard for collecting data
from all countries, we have created consistent sets of financial data items for the Global database by
examining financial statements from a variety of countrdes and identifying items that are widely reported by
companies, regardless of their geographic location, business activity or accounting practices. Within these
uniform data sets, we normalize the data to local accounting principles, disclosure methods and data item
definitions. As a result, you can make more meaningful comparsons among industries and countries.

¢ Torrent (i
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e Audit Analytics is a premium company intelligence service providing independent
research to the investment, accounting, insurance, legal, regulatory and academic
communities.

Audit Analytics provides detailed research on over 150,000 active audits and more
than 10,000 accounting firms.

* Auditor Changes: Tracking over 20,000 auditor changes made by public companies
since the year 2000

* Auditor Engagements: Updated daily we track who audits every public company.
Key data points include auditor tenure and registration status.

* Audit Fees: Over 150,000 observations of audit fee data culled from public
disclosures since the year 2000.

* Audit Opinions: Tracks all auditor reports on financial statements disclosed since

M"MNN Koy, Aata nAailnte incliidae Aaffica AfF 21i1di+tAar anAd oninag crancarn madificatinnce
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« S&P Capital IQ's Compustat North America is a database of U.S. and Canadiar

market information on active and inactive publicly held companies.

[t provides more than 300 annual and 100 quarterly Income Statement,
Balance Sheet, Statement of Cash Flows, and supplemental data items.

» S&P Capital IQ's Compustat North America files are available in both annual an
quarterly formats.

The industrial annual formats offer both historical and restated data.

The industrial quarterly formats offer restated data as reported by the
company.
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Compustat from Standard & Poor's

Free Trial of Snapshot data
With the new release of Compustat’s Snapshot database, WRDS subscribers have been provided with a free
Trial beginning on November 13. The Trial contains a limited date range for 100 of the largest global

companies.

For information on the full Snapshot dataset Subscription and Pricine:

1 B0O0 357 076% / www.spcapitalig.com / clientsupport@standardandpoors.com

For more about this dataset, see the Dataset List, Manuals and Overviews or FA(s.

S&P Capital 1Q's Compustat North America is a database of [J.5. and Canadian fundamental and market
information on active and inactive publicly held companies. It provides more than 300 annual and 100
guarterly Income Statement, Balance Sheet, Statement of Cash Flows, and supplemental data items.

S&P Capital 1Q's Compustat Morth America files are available in both annual and gquarterly formats. The
industrial annual formats offer both historical and restated data. The industrial quarterly formats offer
restated data as reported by the company. The restated data allows analysts to compare current and prior
years results on a comparable basis and determine financial trends and growth rates. For most companies,
annual history is available back to 1950 and quarterly history back to 1962 with monthly market history back
to 1962.

S&P Capital 1Q's Compustat Morth America files also contain information on aggregates, industry segments,
banks, market prices, dividends, and earnings. For more detailed information on the Compustat files, consult
the Compustat User's Guide.

S&P Capital 1Q's Compustat Global

S&P Capital 1Q's Compustat Global is a database of non-U.5. and non-Canadian fundamental and market
information on more than 33,%00 active and inactive publicly held companies with annual data history from
1987. S&P Capital 1Q's Compustat Global is a database of non-U.5.data is unigue in that it is normalized to
provide comparability across a wide variety of global accounting standards and practices. Accounting
standards vary considerably among countries, making accurate comparisons of as-reported data somewhat
difficult. Rather than adopt one country’s set of accounting principles as the standard for collecting data
from all countries, we have created consistent sets of financial data items for the Global database by
examining financial statements from a varety of countrdes and identifying items that are widely reported by
companies, regardless of their gecgraphic location, business activity or accounting practices. Within these
uniform data sets, we normalize the data to local accounting principles, disclosure methods and data item
definitions. As a result, you can make more meaningful comparisons among industries and countries.
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Bloomberg http://www.bloomberg.com/markets/
THE BLOOMBERG provides 24-hour

financial, economical and political information covering all market sectors.

[t also provides analytics, historical data, up-to-the minute news reports,
economic statistics and political commentaries.

[t covers global securities markets including equities, money markets,
currencies, municipal securities, corporate/euro/sovereign bonds,
government and corporate CDSs (Credit Default Swaps), mortgage-backed
securities, derivatives and government securities.

Bloomberg business news covers companies, industries and markets with
over 3,000 stories per day.
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DATASTREAM:

Datastream Global Equity Indices draw on the wealth of the Thomson Datastream
database to provide a range of equity indices across 53 countries, 32 regions and
170 sectors worldwide.

A representative sample of stocks covering a minimum 75 - 80% of total market
capitalisation enables market indices to be calculated

Economics - Country Reports, statistical data e.g. GDP, Bonds, (a single bond)
Bond Indices (Multiple Bonds), Equities (Share price for a co e.g. BT)

Equity Indices (Share prices for an index e.g. FTSE 100), Investment Trusts,
Unit Trusts (e.g. pension schemes), Interest rates e.g. LIBOR, Bank Base Rate,
Mortgage, Exchange rates e.g. £ to $, Commodities and Derivatives
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BANKSCOPE:

Bankscope is a, global database containing information on public and private
banks. It includes information on 29,000 banks around the world.

[t combines data from the main information provider,
Fitch Ratings, and nine other sources, with software for searching and analysis.

Each bank report contains detailed consolidated and/or unconsolidated balance
sheet and income statement totalling up to 200 data items and

36 pre-calculated ratios per bank.
Bankscope also provides:

e Ratings, rating reports, country risk ratings and reports - ratings are provided by
4 agencies and a total of 18 ratings are available

e Ownership - researched by BvDEP this section lists a bank’s shareholders,
banking subsidiaries and non-banking subsidiaries

e Security and price information
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Thomson One Banker:

Thomson One Banker is a powerful financial analysis database providing a wide
range of data for over 80,000 active internationally quoted companies.

[t also provides more limited data on larger private companies,

data on international stock exchange indices and

details of international mergers and acquisitions since 1977.

-Analyse company financial data, share price data and forecast estimates

Locate and download company filings including annual reports, 10-K, 20-F and IP
reports

-Analyse company performance against standard/customised peer groups
-Analyse performance and constituents of international stock exchange indices
-Analyse company mergers & acquisitions activity
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Amadeus

KeyResources-Busines: * | @ Bureau van Dijk - Amadeu % |EM|
€« C' A [0 wwwbvdinfo.com/en-gb/products/company-information/international/amadeus o7 $Pshae £ Meda §Toment i @ =

S4F Greek Subtitles @ The Pirate Bay

My

BUREAU VAN DIJK
Company information and business intelligence

A& | Home | OurProducts | BvD For Your Business | About BvD | Contact Us

Qur Products » Company Information » International » Amadeus

Free Trial
Company Information

Register for a free tnal,
request a call back or ask a
question 0

International

amadeus

National

. - . . . . See more
EOBTUS LI LS A database of comparable financial information for

Economic and M&A public and private companies across Europe

You might be interested in...

P Amadeus brochure

Product selector

. P Article on the availability of
Overview private company information

Amadeus contains comprehensive information on around 19 million companies
across Europe. You can use it to research individual companies, search for
companies with specific profiles and for analysis. Amadeus now has a new front
end that makes it even easier and faster to use.

What information does Amadeus contain?

« Company information for both Western and Eastern Europe, with a focus on
private company information

+ Company financials in a standard format so you can compare companies
across borders

= Financial strength indicators
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* Amadeus contains comprehensive information on around

19 million companies across Europe.

* You can use it to research individual companies,
search for companies with specific profiles and for analysis.

* Amadeus now has a new front end that makes it even easier and faster to use.
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What information does Amadeus contain?
Company information for both Western and Eastern Europe,
with a focus on private company information

* Company financials in a standard format so you can compare companies across bordel
* Financial strength indicators

* Directors

* Images of report and accounts for listed companies

» Stock prices for listed companies

e Detailed corporate structures

* Market research

* Business and company-related news

 M&A deals and rumours, Maps
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* Orbis contains comprehensive information on companies worldwi

emphasis on private company information. Use it to:
— research individual companies
— search for companies by profile
— analyse companies.

Orbis contains information on both listed and unlisted companies. Listed companies
are in a more detailed format. Orbis has information on 120 million private
companies. Orbis includes:

Company financials in a standardised format
— Financial strength indicators
— Ratings
— Options to create your own ratios and bring in your own data fields
— Directors and contacts
— Original filings/images
— Stock data
— Private equity data and portfolios
— Patents
— Detailed corporate and ownership structures
— Industry research
— Business and company-related news
— M&A deals and rumours
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Orbis is easy to use and helps you navigate and analyse company information quickly

Search by hundreds of criteria

Do a detailed financial analysis on a company — you can also include our complementary
information including M&A deals and rumours, news and market research

Refer to original filings using our library of scanned images
Illustrate financials with our easy-to create graphs

Get a quick view of a company’s financial strength - we have financial models from a range
of expert partners

Look at a company’s corporate structure in a tree diagram and find all companies with the
same parent

Research beneficial ownership and use in client on-boarding/compliance projects - you can
even edit to be compatible with your definition of beneficial ownership

Create and analyse peer groups
Access information on patents associated to companies

Enrich your knowledge and internal data on companies - include financial data appropriate
for credit analysis
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 Thomson Reuters Database provides Institutional Common Stock Holdings
and Transactions, as reported on Form 13F filed with the SEC.

* This database contains ownership information by institutional managers
with $100 million or more in Assets Under Management (Section 13(f) Securities)

Corporate Governance Data
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Execucomp tracks executive compensation in S&P 1000 firms.
Top executives' salary, bonus, and stock option data since 1992 is available.

The database also has company-specific financial statement information to
supplement the compensation data.

In WRDS, click on COMPUSTAT North America, then on Executive Compensatio:
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Annual Compensation

Compustat Executive Con % | @ Bureau van Dijk - Amade. % l=l@] % |
<« C' A & httpsy//wrds-web.wharton.upenn.edu/wrds/ds/comp/execcomp/anncomp/index.cfm?navGroupHeader=Compustat%20Qu ~ Q, 77 P share £ Media $Torent i C ) =

sdF Greek Subtitles  (Z# The Pirate Bay

‘V‘J?'I“d WHARTON RESEARCH DATA SERVICES Welcome, Dimitrios! [ Loz Out ]

The Global Standard for Business Research

RESEARCH SUPPORT E-LEARNING COMMUNITY NEWS ABOUT MyWRDS

Home — Compustat Executive Compensation - Annual Compensation

Select a Data Set: Compustat Executive Compensation - Annual Compensation

Select an available dataset | w For more about this dataset, see the Variable Descriptions, Dataset List, Manuals and Overviews or FA(s.

Help me find my data
Click here to preview this dataset! (Beta)

COMPUSTAT

EEE S L] Step 1: What date range do you want to use?

Updates
North America | would like data from | 2003 |w | to|2013 |w
Global
Bank
Historical Segments Step 2: How would you like to search this dataset?
Capital IQ What format are your company codes?
Capital Structure  TICKER
|dentifiers
GVKEY
Compustat Quarterly P
Updates
Execucomp CO_PER_ROL
Annual Compensation EXECID
Company Financial and e

Director Compensation for 2005
and prior
Deferred Compenszation

Director Compensation Manually enter company codes
Long Term Incentive Awards -
1952 Format

Qutstanding Equity Awards

[ Code Lookup ]
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BOARDEX http://www.boardex.com/
Over 250 top investment banks, wealth managers, consultants, lawyers and

corporations use the BoardEx global leadership database and proprietary
analysis within their client development activities.

Each company is represented by a Company Summary page, summarising
the Executive Directors, Non-Executive Directors and Senior Managers, the

Board structure, remuneration, committee members and board movements.

Each individual profile has information on remuneration, including salary,

bonuses, and incentive pay, and relational data, including education, notable
achievements, other boards an individual is involved in, and the individual's
age and experience compared to the sector.


http://en.wikipedia.org/wiki/Remuneration
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* Most models of underpricing are based on the premise that an
issuing firm wishes to maximize the gross proceeds of its IPO,
subject to meeting stock exchange requirements such as the
establishment of a liquid market in the shares.

* We define underpricing, or the first-day return (RETi1), for firm i as
the change from the initial offer price (PiO) to the final price
recorded on the first day of trading (Pil):

54
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 We employ the explanatory variables listed in Table | in a
linear model of first-day IPO returns, RET, as follows:

RET =bl - LNMCAP + b2 - LN(1 + AGE) + b3 - LNBVP + b4 - TRACK +
b5 - AUDIT + b6 - PROPSOLD + b7 -UW + b8 - PRESTIGE + b9 - RD +
b10 - PLACING + b11 - SECTOR + b12 - RESTRUCTURE +b13 - MRET +
b14 - USM + b15 - YEAR + ¢.

95
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Statistical Package - Stata

B4 statasmp 17.0

- ] X
File Edit Data Graphics  Statistics User Window  Help
& Bo-u- B- EB
History T X 979-696-4600 stata@stata.com A Variables TaX
™\ [Filter commands here O [stata license: Single-user 2-core perpetual \ [Filter variables here
# | command rc |[Serial number: 501706312466 Name Label

Licensed to: Dimitrios Gounopoulos

There are no items to show. University of Bath

There are no items to show.

Notes:
1. Unicode is supported; see help unicode_advice.
2. More than 2 billion observations are allowed; see help obs_advice.
3. Maximum number of variables is set to 5,000; see help set_maxvar.
4. New update available; type -update all-

Checking for updates...
{contacting http://www.stata.com)

Update status

Possible actions

Install available updates

Last check for updates: 29 Nov 2822
Mew update available: 15 Nov 2822 (what's new)
Current update level: 13 Jul 2821 (what's new)

(or type -update all-)

Click to edit automatic update checking preferences

Command B

C\Users\dg652\OneDrive - University of Bath\Documents

£ Type here to search

Properties

&

Variables

[ 9

Name

Labe

Frame default

B Filename

Labe
Notes
Variables 0

Observations 0

ENG

29/11/2022
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 Your inference most of the times should be made about a
causal relation.

* Itis time to confront your identification problems: There are
always a number of those.

* Endogeneity is not only, and most of the times is not about,
reverse causality: Confront the problem of omitted variables.

57
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Dependent Variable IPO underpricing
Model 1 Model 2 Model 3

Co-eff t-stat Co-eff t-stat Co-eff t-stat
Geopolitical risk -0.0352 -4.09 -0.0318 -3.77 -0.0276 -3.85
Firm size -0.0319 -8.93 -0.0318 -8.90
Profitability 0.0650 4.12 0.0667 4.22
Leverage -0.0281 -2.27 -0.0261 -2.11
Market-to-book 0.0035 3.66 0.0034 3.57
Asset turnover -0.0032 -0.65 -0.0035 -0.71
IPO age 0.0081 3.29 0.0078 3.24
Underwriter reputation 0.0449 2.34 0.0422 2.24
Bookbuilding -0.0428 -3.61 -0.0471 -3.93
IPO activity -0.2434 -2.53
Rule of law 0.1144 2.52
Market return 0.5430 6.74
GDP pc growth 1.1113 3.56
Market size 0.0075 1.67
Country, Industry and
Year FE Included Included Included
Observations 23,630 23,630 23,630

Adjusted R Sq. 0.0884 0.1027 0.1098
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e Can you use OLS when dealing with endogeneity?

Econometric Analysis: Endogeneity

1. Can you control for all your omitted variables with a multi-level panel? For
example, if you want to examine the impact of monetary policy on bank
lending and you want to control for all bank characteristics, you can do that if
you have data on individual loans and then introduce bank fixed effects!

2. Can you find a natural experiment? This is usually some exogenous event
that casues a break . Then you can use differences-in-differences and OLS.

3. Can you use the discontinuity design?
Can you find a variable that predetermines your endogenous x?
(schooling example) 59
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Econometric Analysis: Instrumental Variabl&&

* |f you cannot, then you need a smart instrument.
* The instrument must satisfy the exclusion restriction:

The impact of the instrumental variable on y is only

through your endogenous x.

60
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* Tables must be self-sufficient: The reader should understand
your regression output without reading the text.

* The note of the table must be a lengthy discussion of what
the table shows in terms of variables (dependent,
explanatory, and instrumental), estimated equations,
econometric methods, notation, etc.

12
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* A. Annual Time Series of First-Day Returns: Descriptive Statistics
* B. Univariate Partitioning
* C. Regression Results: The results from running OLS regressions

 D. Comparison of Pre- and Post-1945 Periods: Controlling for changing
risk composition, sector risk, and equity market conditions

* E. Robustness: We conclude this section by examining the robustness

of our findings
12
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 Compare your statistical and economic significance with
the theoretical contribution of your literature

* Do you find results explained by the previous literature?

* Are your results in line with your hypothesis/ theory?

63
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Discussion Section

As the rise in the annual underpricing dummies indicates (main finding),
any benefit from improved post-WWII regulation and disclosure appears to
have been overwhelmed by other influences (main statement).

What might they have been?

We argue in this section that, after the war, market developments eroded
the trust between investors, issuers, and sponsors that had been prevalent
when markets were more local.

64
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* Repeat what you find in one to two paragraphs.

Always direct to the point:

i) Contrary to prior findings, but consistent with the theoretical model
ii) In terms of deal completion, there is evidence

iii) In addition, this study examines...and shows

iv) Furthermore, the existence of endogeneity...is demonstrated

v) Finally, this study examines

* Write what you found and why these are interesting results

* Do you have any policy implications? Any implications for those policy makers
controlling your x and your y?

* How does your results link with the research Questions?
In response to the questions raised in the introduction, the findings of
This paper imply that:



UNIVERSITY OF

BATH

Conclusion...in response to research questio¥

In response to the questions raised in the introduction, the findings of this
paper imply that:

(1) the reputational capital mechanism does function in the market for [POs
underwriter services, securing both higher contracts;

(2) the completion of an IPO is not the main motivation of a reputable

underwriter; and

(3) paying for a reputable underwriter in an IPO is value enhancing.
Overall, this study resolves the long-standing puzzle of underwriters
reputation in [POs—
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(1) Managerial Implications

(2) Limitations of the study

(2) Recommendations for further Work



Referencing BATH

* You must clearly show that your work

draws on and builds on others’!

* Journal of Finance, Method (Paranthetical Referencing):

The name of author (1) and year of publication of source (2) included
within the body of the text, in parantheses

* Carter, Richard B., Frederick H. Dark, and Ajai K. Singh, 1998, Underwriter
reputation, initial returns, and the long-run performance

of IPO stocks, Journal of Finance 53, 285-311
* Journal of Accounting Research

OHLSON, J. “Financial Ratios and the Probabilistic Prediction of Bankruptcy.”
Journal of Accounting Research 18 (1980): 109-31.

* Most common in Accounting, Banking and Finance
* Note/Numeric Method: (Footnotes/Endnotes):
Full reference included at the bottom of page or end of document
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Allen, Franklyn, and Gerald R. Faulhaber, 1989, Signaling by underpricing in the IPO market,
Journal of Financial Economics 23, 303—323.

Arnold, A.J., and D.R. Matthews, 2002, Corporate financial disclosures in the U.K., 1920-50: The
effects of legislative change and managerial discretion, Accounting and Business Research 32,
3-16.

Asquith, Daniel, Jonathan D. Jones, and Robert Kieschnick, 1998, Evidence on price stabilization
and early IPO returns, Journal of Finance 53, 1759-1773.

Beatty, Randolph, and Jay R. Ritter, 1986, Investment banking, reputation, and the underpricing
of initial public offerings, Journal of Financial Economics 15, 213-232.

Benveniste, Lawrence M., and Paul A. Spindt, 1989, How investment bankers determine the offer
price and allocation of new issues, Journal of Financial Economics 24, 343—-361.

Benveniste, Lawrence M., and William J. Wilhelm, 1990, A comparative analysis of IPO proceeds
under alternative regulatory regimes, Journal of Financial Economics 28, 173-207.

Brennan, Michael J., and Julian R. Franks, 1997, Underpricing, ownership and control in initial
public offerings of equity securities in the U.K., Journal of Financial Economics 45, 391—-413.
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* The point of journals?
— Quick dissemination of research findings
— “Refereed” by other academics to ensure standards are high

 Why should you read them?
— Up to date information

— Move your knowledge beyond the textbook/basic
perspective

— If you use journal articles well in your analysis, you are
likely to gain a higher grade
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Journal of Accounting Research (4*) - Wiley

Journal «
Accounting
Research

Journal of Accounting and Economics (4*) - Elsevier Science Direct
Accounting Review (4*) - American Accounting Association

Review of Accounting Studies (4*) - Springer

Accounting Organizations and Society (4*) - Elsevier Science Direct
Contemporary Accounting Research (3*) - Wiley
Accounting and Business Research (3*) - Routledge

European Accounting Review (3*) - Taylor Francis

International Journal of Accounting (3*) - Elsevier Science Direct
Accounting Horizons (3*) - American Accounting Association
Journal of Accounting, Auditing and Finance (3*)

Accounting, Auditing and Accountability Journal (3*) - Emerald

Cvritical Parcnactivac 1in Accoattntfing (XY Ahaciic (RE¥Y Acecotinting Hoarizance (R¥)
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Journal of Finance (4*) - Wiley The Journal of

FINANCE

Top Finance Journals

Journal of Financial Economics (4*) - Elsevier Science Direct =
Review of Financial Studies (4*) - Oxford Journals —
Journal of Financial and Quantitative Analysis (4*) - Wiley :
Journal of Money Credit and Banking (4*) - Elsevier Science Direct
Financial Management (3*) - Wiley Fnancial
ECONOMICS
Journal of Banking and Finance (3*) - Elsevier Science Direct |

Journal of Corporate Finance (3*) - Elsevier Science Direct

Journal of Financial Research (3*) - Elsevier Science Direct
Financial Review (3*) - Wiley

European Financial Management (3*) - Wiley

Journal of Business Finance and Accounting (3*) - Wiley

Review of Finance - Oxford Journals
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Objectives -- On completion of this tutorial you should be able to better
create and manage EndNote libraries. We will work on you acquiring the
with the ability to:

1. Identify key capabilities of Endnote, and strategies for using EndNote
effectively.

2. Find your way around the EndNote program (screens and menus) and
learn where to find answers to questions about EndNote.

3. Create EndNote libraries and enter references in them by typing.

4. Search for and add references by connecting to remote databases
through the internet.

5. Import references from downloaded files into EndNote.

6. Use EndNote with Microsoft Word to create and format citations.
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